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Haynesville Can Step Up Again With Right NatGas
Price, Technology
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Their Haynesville study was recently published by Oil & Gas
Journal. A variety of natural gas price scenarios were used, but
the base case used $4/MMBtu and found that there could be 46
Tcf of cumulative Haynesville production from existing and
new wells drilled through 2045 and producing through 2064.

However for now, as everyone knows, production has been in decline. The peak for the Haynesville
was about 6 Bcf/d in 2012. Production declined to about 4 Bcf/d this year. BEG researchers project

a slow recovery to 5 Bef/d in the early 2020s followed by a permanent decline to 1.7 Bcf/d by 2045.

BEG energy economist Svetlana lkonnikova, one of 10 authors of the study report, told NGI's Shale
Daily that cost is the key to the future of the Haynesville. She said the Haynesville, while larger
than the nearby Barnett Shale in terms of play and well size, is much more expensive to drill. The
depth of the Haynesville means that the average well is three times as expensive as the average well
in the Barnett. While the wells in the Haynesville are "very productive, it takes a good economic
environment to make the play attractive," she said.

"...[T]he play is very young. It has great potential to be a contributor to natural gas production if the
economy is favorable for it. But it's very expensive, and right now that's why we see a decline...It
might stay on a decline for quite a while."

Super frack experiments so far have been encouraging, she said, but they're still on the expensive
side. There is great "technological potential out there." However, each play is different from the
next, and the amount of technology transfer from one to another is not as great as many think, she
said.
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The Haynesville is expected by some to offer significant opportunities for the refracking of existing

wells (see Shale Daily, Oct. 2); however, BEG researchers didn't look into refracking as part of their
study of the Haynesville. BEG Director Scott Tinker said the bureau's researchers have looked into

refracking in other fields, though. There's still a lot to learn, he said.

"Unlike conventional reservoirs...in this case these pores are so small in these shales [the gas] just
kind of hangs out. It's patient. It's really more a function of technology and demand in the future and
what that will look like," he said.

Right now, though, the play is a wildcard, with the right combination of prices and technology, the
play could potentially double its peak production, Tinker said, or it may never get back to its peak.

As oil prices have collapsed, the Haynesville and its dry gas have become relatively more attractive North America Resource Plays
to drillers, Tinker said. Costs in the play have come down as a result. "You may see that continue to
fall if oil stays around 37 bucks...That makes a big difference on the outcome economics." ~ Canada

Duvernay Shale

When it comes to natural gas demand, Tinker is more bullish than some, citing increasing Eastern Canada

conversions in the power generation sector from coal to gas. "Firmness in demand for methane" is

Horn River
not reflected in prices, yet, he said. "But the actual consumption has increased year-on-year for a Montney Shale
decade now. That's a Structural change; they're going to be burning natural gas...And there's the » Gulf Coast
Haynesville, right in the middle of consumption central on the coast. I'm perhaps a little more
optimistic about the Haynesville than some." » Mid-Continent

BEG researchers have looked at other shale plays, including the Fayetteville and Marcellus, in their » Northeast

ongoing shale studies (see Shale Daily, Jan. 9, 2014). » Rocky Mountains/West

FERC Proposal to Gather Electricity Market Data
Irks NGSA, Power Companies

RECENT ARTICLES BY JOE FISHER M&NE Fires Back at Repsol Over Proposed Tariff
Revisions
ISONE Chief: NatGas Producing 49% of Region's Power, Pipelines Needed February NatGas Expires After Six Days of Gains;
Upside Questioned on Production Recovery,
Early Recovery Predictors Missed It by ‘Country Mile,’ Texas Economist Says Lackluster Demand
PSEG Agreement With Bridgeport, CT, Could
Recovery, When It Comes, Will Hit Oil Before NatGas, Economist Says Close State's Only Coal-Fired Plant

Air Pollution Regulators Sue SoCalGas Claiming
'‘Negligence'

Natural Gas Intelligence (NGI), is a leading provider of natural gas, shale news and market

N G I information for the deregulated North American natural gas industry. Since the first issue of

Natural Gas Intelligence was published in 1981, NGI has provided key pricing and data relied
upon daily by thousands of industry participants in the U.S, Canada and Mexico as well as
Central and South America, Europe and Asia.

DAILY GPI SHALE DAILY NGI DATA ABOUT SHALE/PIPELINE MAP EVENTS SUBSCRIBE ADVERTISE

9 T in N

http://www.naturalgasintel.com/articles/104761-haynesville-can-step-up-again-with-right-natgas-price-technology[1/28/2016 9:29:05 AM]


http://www.naturalgasintel.com/articles/103886-haynesville-refrack-market-to-exceed-500m-by-2020-research-firm-predicts
http://www.beg.utexas.edu/shale/index.php
http://www.naturalgasintel.com/articles/97005-researchers-find-18-tcf-left-in-fayetteville-at-about-4mcf
https://googleads.g.doubleclick.net/aclk?sa=L&ai=BiakkZDOqVvzhCNOOpgP9w6-IC5X0jv0HAAAAEAEgvYeFHjgAWLWt4Z50YMnW5YzkpPATsgEXd3d3Lm5hdHVyYWxnYXNpbnRlbC5jb226AQswMGdmcF9pbWFnZcgBAtoBb2h0dHA6Ly93d3cubmF0dXJhbGdhc2ludGVsLmNvbS9hcnRpY2xlcy8xMDQ3NjEtaGF5bmVzdmlsbGUtY2FuLXN0ZXAtdXAtYWdhaW4td2l0aC1yaWdodC1uYXRnYXMtcHJpY2UtdGVjaG5vbG9necACAuACAOoCFC8yODM2MzQzNy9TaGFsZURhaWx5-AL20R6AAwGQA-gCmAOkA6gDAcgDmQTgBAGQBgGgBhTYBwE&num=0&cid=5GhZzvgTGoWLcZtdg3I4Dffe&sig=AOD64_1TMlHSJjMsXsq2v0ZPV8H6fNbNNg&client=ca-pub-7344387923181884&adurl=https://naturalgasintel.com/ngi-subscriptions
about:blank
http://www.naturalgasintel.com/topics/144-gulf-coast
about:blank
about:blank
about:blank
about:blank
http://www.naturalgasintel.com/topics/159-duvernay-shale
http://www.naturalgasintel.com/topics/161-frederick-brook-shale
http://www.naturalgasintel.com/topics/149-horn-river
http://www.naturalgasintel.com/topics/158-montney-shale
http://www.naturalgasintel.com/topics/144-gulf-coast
about:blank
about:blank
about:blank
about:blank
http://www.naturalgasintel.com/topics/144-gulf-coast
about:blank
about:blank
about:blank
http://www.naturalgasintel.com/articles/105158-ferc-proposal-to-gather-electricity-market-data-irks-ngsa-power-companies
http://www.naturalgasintel.com/articles/105158-ferc-proposal-to-gather-electricity-market-data-irks-ngsa-power-companies
http://www.naturalgasintel.com/articles/105156-mne-fires-back-at-repsol-over-proposed-tariff-revisions
http://www.naturalgasintel.com/articles/105156-mne-fires-back-at-repsol-over-proposed-tariff-revisions
http://www.naturalgasintel.com/articles/105155-february-natgas-expires-after-six-days-of-gains-upside-questioned-on-production-recovery-lackluster-demand
http://www.naturalgasintel.com/articles/105155-february-natgas-expires-after-six-days-of-gains-upside-questioned-on-production-recovery-lackluster-demand
http://www.naturalgasintel.com/articles/105155-february-natgas-expires-after-six-days-of-gains-upside-questioned-on-production-recovery-lackluster-demand
http://www.naturalgasintel.com/articles/105150-pseg-agreement-with-bridgeport-ct-could-close-states-only-coal-fired-plant
http://www.naturalgasintel.com/articles/105150-pseg-agreement-with-bridgeport-ct-could-close-states-only-coal-fired-plant
http://www.naturalgasintel.com/articles/105149-air-pollution-regulators-sue-socalgas-claiming-negligence
http://www.naturalgasintel.com/articles/105149-air-pollution-regulators-sue-socalgas-claiming-negligence
https://twitter.com/intent/tweet?original_referer=http%3A%2F%2Fwww.naturalgasintel.com%2Farticles%2F104761-haynesville-can-step-up-again-with-right-natgas-price-technology&ref_src=twsrc%5Etfw&text=Haynesville%20Can%20Step%20Up%20Again%20With%20Right%20NatGas%20Price%2C%20Technology%20%7C%202015-12-21%20%7C%20Natural%20Gas%20Intelligence&tw_p=tweetbutton&url=http%3A%2F%2Fwww.naturalgasintel.com%2Farticles%2F104761-haynesville-can-step-up-again-with-right-natgas-price-technology
https://twitter.com/intent/tweet?original_referer=http%3A%2F%2Fwww.naturalgasintel.com%2Farticles%2F104761-haynesville-can-step-up-again-with-right-natgas-price-technology&ref_src=twsrc%5Etfw&text=Haynesville%20Can%20Step%20Up%20Again%20With%20Right%20NatGas%20Price%2C%20Technology%20%7C%202015-12-21%20%7C%20Natural%20Gas%20Intelligence&tw_p=tweetbutton&url=http%3A%2F%2Fwww.naturalgasintel.com%2Farticles%2F104761-haynesville-can-step-up-again-with-right-natgas-price-technology
https://twitter.com/intent/tweet?original_referer=http%3A%2F%2Fwww.naturalgasintel.com%2Farticles%2F104761-haynesville-can-step-up-again-with-right-natgas-price-technology&ref_src=twsrc%5Etfw&text=Haynesville%20Can%20Step%20Up%20Again%20With%20Right%20NatGas%20Price%2C%20Technology%20%7C%202015-12-21%20%7C%20Natural%20Gas%20Intelligence&tw_p=tweetbutton&url=http%3A%2F%2Fwww.naturalgasintel.com%2Farticles%2F104761-haynesville-can-step-up-again-with-right-natgas-price-technology
http://www.naturalgasintel.com/authors/3-joe-fisher
http://www.naturalgasintel.com/articles/105146-isone-chief-natgas-producing-49-of-regions-power-pipelines-needed
http://www.naturalgasintel.com/articles/105144-early-recovery-predictors-missed-it-by-country-mile-texas-economist-says
http://www.naturalgasintel.com/articles/105139-recovery-when-it-comes-will-hit-oil-before-natgas-economist-says
javascript:void(0);
http://www.naturalgasintel.com/
http://www.naturalgasintel.com/newsletters/1-dailygpi
http://www.naturalgasintel.com/newsletters/2-shaledaily
http://www.naturalgasintel.com/newsletters/4-ngi
http://www.naturalgasintel.com/data/data_products/daily
http://www.naturalgasintel.com/about
http://www.naturalgasintel.com/shalemap
http://www.naturalgasintel.com/calendar
http://www.naturalgasintel.com/ngi-subscriptions
http://www.naturalgasintel.com/ext/resources/NGImediakit.pdf
http://www.facebook.com/pages/Natural-Gas-Intel/267570146684246
http://www.facebook.com/pages/Natural-Gas-Intel/267570146684246
https://twitter.com/NGInews
https://twitter.com/NGInews
https://plus.google.com/109642150420430016800/
https://plus.google.com/109642150420430016800/
http://www.linkedin.com/groups?gid=4935986
http://www.linkedin.com/groups?gid=4935986
http://www.naturalgasintel.com/rss

Haynesville Can Step Up Again With Right NatGas Price, Technology | 2015-12-21 | Natural Gas Intelligence

Copyright ©2016. All Rights Reserved Privacy Policy | Terms Of Use. Design, CMS, Hosting & Web Development :: ePublishing

http://www.naturalgasintel.com/articles/104761-haynesville-can-step-up-again-with-right-natgas-price-technology[1/28/2016 9:29:05 AM]



https://googleads.g.doubleclick.net/aclk?sa=L&ai=BIxPNZDOqVvrhCNOOpgP9w6-IC-WJ6oYIAAAAEAEgvYeFHjgAWJ2tnvi-AmDJ1uWM5KTwE7IBF3d3dy5uYXR1cmFsZ2FzaW50ZWwuY29tugELMDBnZnBfaW1hZ2XIAQLaAW9odHRwOi8vd3d3Lm5hdHVyYWxnYXNpbnRlbC5jb20vYXJ0aWNsZXMvMTA0NzYxLWhheW5lc3ZpbGxlLWNhbi1zdGVwLXVwLWFnYWluLXdpdGgtcmlnaHQtbmF0Z2FzLXByaWNlLXRlY2hub2xvZ3nAAgLgAgDqAhwvMjgzNjM0MzcvQm90dG9tX0xlYWRlcmJvYXJk-AL20R6AAwGQA-gCmAOkA6gDAcgDmQTgBAGQBgGgBhTYBwE&num=0&cid=5GijKXMBOVRC1LD_7ekBJZro&sig=AOD64_1W1u8_fgwtsxUbq0I8U-LHYMK8UQ&client=ca-pub-7344387923181884&adurl=http://www.naturalgasintel.com/natural-gas-shale-basin-pipeline-market-point-map
http://www.naturalgasintel.com/ext/resources/files/NGIPrivacyPolicy.pdf
http://www.naturalgasintel.com/ext/resources/files/NGITermsofService.pdf
http://www.epublishing.com/

	naturalgasintel.com
	Haynesville Can Step Up Again With Right NatGas Price, Technology | 2015-12-21 | Natural Gas Intelligence


	dhcy1wcmljZS10ZWNobm9sb2d5AA==: 
	quick-search: 
	q: Search


	NlP0Fjcm9iYXRXZWJDYXBUSUQ4AA==: 
	form0: 
	fb_dtsg: AQFfOYPxQ8bF
	href: http://www.naturalgasintel.com/articles/104761-haynesville-can-step-up-again-with-right-natgas-price-technology
	action: like
	nobootload: 
	iframe_referer: http://www.naturalgasintel.com/articles/104761-haynesville-can-step-up-again-with-right-natgas-price-technology
	r_ts: 1453994854
	ref: 
	xfbml: 
	button0: 
	fb_dtsg_(1): AQFfOYPxQ8bF
	href_(1): http://www.naturalgasintel.com/articles/104761-haynesville-can-step-up-again-with-right-natgas-price-technology
	action_(1): like
	nobootload_(1): 
	iframe_referer_(1): http://www.naturalgasintel.com/articles/104761-haynesville-can-step-up-again-with-right-natgas-price-technology
	r_ts_(1): 1453994854
	ref_(1): 
	xfbml_(1): 


	NlP0Fjcm9iYXRXZWJDYXBUSUQ4AA==: 
	button0: 



