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The Texas Blackouts?
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The oldest
maxim in
politics is
“follow the
money.’
That
maxim also
applies to
electric
grids.

Following

the billions

of dollars

that have

been spent on the Texas grid explains why the state continues to
have electricity shortages.

months after Texas residents were asked to conserve electricity

(https://newsroom.cpsenergy.com/update-from-ercot-sunday-

february-14-2021-grid-operator-requests-energy-

conservation-for-system-reliability/) due to a massive winter

storm.

Before going further, I'll give you the punchline: As | explained in
these pages in April, about $66 billion was spent on wind and

solar in Texas (https://www.realclearenergy.org/articles
/2021/04

/26/after_the texas blackouts follow the wind and solar mone

https://mothernature.news/2021/06/17/why-was-66-billion-spent-on-ren...

/artsculture/)

(https://mothernature.news/category

/at-home/)

< Babies&Pregnancy

(https://mothernature.news/category

/babiespregnancy/)

< Beverages

(https://mothernature.news/category

/beverages/)

< Climate&Weather

(https://mothernature.news/category

/climateweather/) Close(X)

(https://mothernature.news/category

/computers/)

< Energy (https://mothernature.news

/category/energy/)

(https://mothernature.news/category

/family-activities/)

< Fitness&Well-Being

(https://mothernature.news/category

/fitnesswell-being/)

< Gadgets&Electronics

(https://mothernature.news/category

/gadgetselectronics/)

< Green Workplace

(https://mothernature.news/category

/green-workplace/)

7/9/2021, 8:33 AM



Why Was $66 Billion Spent On Renewables Before The Texas Blackouts...

3of 14

in the years before the deadly February storm that left millions
of Texans without electricity.

In return for that $66 billion, the wind and solar sectors
collected about $21.7 billion in local, state, and federal subsidies
and incentives.

That first figure comes from the wind energy and solar energy
lobbies. The latter number comes from a report published last

week by veteran Texas energy analyst Bill Peacock of The Energy

Alliance (https://staticl.squarespace.com/static
/5f08b9b336577f152f2c5¢c3e/t/60c250ef0c22912dbfcbb01b
/1623347441627/SubsidiestoNowhere.pdf).

Thus for every dollar spent by the wind and solar sectors in
Texas, they got roughly 33 cents from taxpayers. By any
measure, this is an outrageous level of subsidization.

And Texans are learning that the tens of billions of dollars spent
on wind and solar are not translating into reliable electricity

(https://climatechangedispatch.com/yes-texass-blackouts-are-

the-result-of-unreliable-green-energy/).

As you can see in the graphic above, when power demand in
Texas spikes, as it has this week, large segments of the state’s
vast fleet of wind turbines - some 32,000 megawatts - like to
head to Cancun with Sen. Ted Cruz (https://www.nbcnews.com

/politics/congress/sen-ted-cruz-comes-under-fire-after-photos-

purportedly-show-n1258249) for some vacation time.

On the graphic below, which | retrieved from ERCOT’s website

(http://mis.ercot.com/misapp
/GetReports.do?reportTypeld=13105&
reportTitle=Wind%20Integration%20Reports%20&
showHTMLView=&mimicKey) on Wednesday, the black line
shows electricity demand. The green line is wind output.

On Monday, when demand was hitting 70,000 megawatts, wind
output dropped to about 3,000 megawatts. On Tuesday, as
power demand was again approaching 70,000 megawatts, wind
energy production dropped to nearly zero.
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(https://i1l.wp.com/climatechangedispatch.com/wp-content
/uploads/2021/06/545966 5 .png?ssl=1)

Therein lies the biggest challenge facing Texas regulators and
policymakers. The tax abatements, subsidies, and tax credits that
are being doled out at the local, state, and federal levels favor the
deployment of intermittent wind and solar.

But during times of high demand, wind and solar often disappear
and all of the load is expected to be met with traditional
generation plants.

But those traditional plants (nuclear, coal, and natural gas) don’t
get the lavish subsidies being given to renewables.

Further, those plants aren’t as profitable as they used to be
because during times of fair weather (good wind and lots of sun)
renewables are crowding out the juice that would ordinarily be
produced from those traditional plants.

In his analysis, “Subsidies to Nowhere: A Year-By-Year Estimate

of Renewable Energy Subsidy Costs for Texas and for the U.S.

(https://staticl.squarespace.com/static
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/5f08b9b336577f152f2c5c3e/t/60c250ef0c22912dbfcbb01b
/1623347441627/SubsidiestoNowhere.pdf)” Peacock says that
Texas is “being overrun by renewable energy generation.”

In 2020 alone, he found that Big Wind and Big Solar collected
local, state, and federal subsidies worth about $2.3 billion.

Further, he found that since 2018, 79% of all the electricity
generation capacity built in the state has been from renewables
while only 19% has come from “generation that can be
dispatched, and all of that comes from one source, natural gas.
The lack of diversity that has resulted from this overreliance on
renewables has come at a great cost to Texas.”

He continued, “Wall Street bankers and investment firms have
partnered up with renewable energy companies from all over
the world to chase the billions of dollars available if the
companies will pick this form of energy favored by politicians
and bureaucrats across the globe—including the state of Texas.”

How costly is the state’s lack of generation diversity? As |

reported last week in Forbes, Texas ratepayers are being saddled

with about $38 billion in excess costs (https://www.forbes.com

/sites/robertbryce/2021/06/11/texas-ratepayers-are-being-

saddled-with-nearly-38-billion-in-excess-energy-costs-from-
winter-storm-uri/?sh=7f9b35d67859) in the wake of the deadly
February winter storms that killed at least 200 Texans.

Last month, BuzzFeed News reported that the actual death toll,
when including the medically vulnerable who perished due to
storm-related disruptions, could be as high as 700.

The $38 billion in excess costs will increase the energy burden
on low- and middle-income Texans, many of whom were already
struggling to pay their utility bills. The bonds being issued to
cover some of those excess costs will be paid for with fees tacked
onto ratepayers’ bills.

On Wednesday, Peacock told me that wind and solar developers
in Texas get “a third of their money from the government. That’s
anice deal. I'd like to get some of that.”
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He then said the reason the state isn’t building more gas-fired
power plants is simple: “Wall Street investors aren’t getting a
third of the money they need for those plants from taxpayers.”

Furthermore, as Scott Tinker, the head of the Bureau of
Economic Geology at the University of Texas and director of
the Switch Energy Alliance (http://switchon.org/), reminded me

back in April, the wind and solar sectors are contributing far less
in tax revenue to the state than the oil and gas sector.

Texas oil and gas sector pays about 54 times more in taxes per

year than the wind and solar sectors

(https://www.realclearenergy.org/articles/2021/04

/26/after_the_texas_blackouts follow the wind_and_solar_mone

According to the Houston Chronicle

(https://www.houstonchronicle.com/business/energy/article

/Report-Oil-gas-paid-13-4-billion-to-Texas-
15287352.php#:~:text=0i1%20and%20gas%20companies%20p:
the oil and gas sector paid about $13.4 billion in state taxes and

royalties in 2019. By contrast, the wind and solar sectors are
paying roughly $250 million per year in state and local taxes.

The bottom line here is obvious: If Texas is serious about
increasing electricity reliability and cutting greenhouse gas
emissions, it should be building nuclear plants, which proved to
be the most reliable generation during the February freeze.

For $66 billion, the state could have added another 6,000
megawatts or more of new nuclear capacity. Alas, that’s not
happening.

Instead, about 35,000 megawatts of new wind and solar capacity
are slated to be added to the ERCOT (https:/www.spglobal.com
/marketintelligence/en/news-insights/latest-news-headlines/as-

texas-digs-out-plans-proceed-to-add-35-gw-of-solar-wind-
capacity-to-grid-62719521) grid by 2023.

Of that new capacity, about 11,000 megawatts will be new wind
projects and 24,000 megawatts will be solar. Thus, over the next
three years, the amount of renewable capacity in Texas will nearly
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double.

But if what’s past is prologue, adding more wind capacity to the
Texas grid won’t do much to help meet demand during hot
summer days. (See the graphic above).

And adding more solar won't help during extreme cold spells like
the one that crippled the state back in February because, during
the blizzard, solar panels were covered with snow.

Berkshire Hathaway vice chairman Charlie Munger famously
said “Show me the incentive and I'll show you the outcome.”

(http://www.leancxscore.com/leadership-quote-charlie-

munger-on-incentives-and-outcomes/)

The ERCOT grid shows that tens of billions of dollars in tax
incentives have resulted in the addition of tens of thousands of
megawatts of generation capacity to the Texas grid that does
precious little to provide power during periods of peak
electricity demand. That’s a bad outcome.

Top photo by Cameron Venti (https://unsplash.com

/@ventiviews?utm_source=unsplash&utm_medium=referral&

utm_content=creditCopyText) on Unsplash (https://unsplash.com

/s/photos/wind-and-solar?utm _source=unsplash&

utm medium=referral&utm_content=creditCopyText)
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